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DEPARTMENT OF HEALTH & HUMAN SERVICES

472

CHILDREN’S SERVICES

Chapter 4:
REGULATIONS TO ESTABLISH A SLIDING FEE METHODOLOGY FOR STATE GRANT FUNDED CHILDREN’S SERVICES

This rule implements the Legislature’s directive (PL 2003, c. 673) to require that families receiving state grant funded services through the Children’s Services Unit of the Department of Health & Human Services be required to pay fees according to a sliding fee scale. Fees under this rule may be assessed for case management, outpatient, home-based family services and respite care. These fees will not apply to children who are eligible to receive these services under the MaineCare program. This rule is effective on September 1, 2004.

Statutory Authority:
34-B M.R.S.A. §1208(8)

Regulatory Authority:
14 – Department of Health & Human Services




472 – Children’s Services

1.
Purpose.

The purpose of this rule is to establish a methodology to implement a sliding fee scale applicable to certain services funded with state grant monies by the Department of Health & Human Services, Children’s Services.

2.
Applicability.


Services affected by the sliding fee scale under this rule are all services funded by grant funds appropriated for Children’s Mental Health Services specific to case management, homebased family services, outpatient services and respite care services.

3.
Definitions.


For purposes of this rule, the following definitions are applicable:


A.
Adjusted gross income. Adjusted gross income means the dollar figure that is properly entered on IRS Form 1040, line 34; or IRS Form 1040A, line 21; or IRS Form 1040EZ, line 4, or any other line that reflects adjusted gross income as defined by the United States Internal Revenue Service and as required for filing in the applicable tax year.


B.
Alternative calculation of adjusted gross income. Alternative calculation of adjusted gross income means a different calculation of adjusted gross income based on a twelve-month continuous span of time that is different than the taxpayer’s tax year, intended to describe a more accurate representation of the taxpayer’s current financial circumstances. If all of the adult household members choose to use this alternative calculation of adjusted gross income, the choice must be made at the time of completing the “determination of fees” worksheet, and the alternative calculation must be based on the household income acquired during the calendar month immediately preceding the month that the “determination of fees” worksheet is completed, annualized by multiplying the monthly total income by twelve. The same definitions and restrictions imposed by the United States Internal Revenue Services in calculating adjusted gross income shall control in making the alternative calculation of adjusted gross income.

C.
Household income. Household income means the income, both earned and unearned, of all adults in the household who have or share any legal responsibility for the dependent children residing in that household, whether any child is residing there full or part time. If a child resides in more than one household, only one household will be assessed a fee under this rule. Household income is usually determined by reference to the federal tax return for the most recent past tax year filed with the United States Internal Revenue Service by each of these adults in the household, but household income may alternatively be calculated to reflect a more current twelve-month continuous time period if all of the adults in the household so choose.

4.
Fee Scale.

A fee requirement is established by the department on a sliding scale based on household income and measured with reference to the federal nonfarm income official poverty line. The fee requirement is imposed on all service providers under contract or service agreement with the department that receive grant funds for applicable services. Where applicable, this fee requirement supersedes and replaces previous provider fee schedules for these services.

5.
Gradation of Fee Scale.

The fee scale is based on the federal nonfarm income official poverty line data as of February 2004 and will be re-determined annually based on updated federal data. Until updated by amendment to this rule, the February 2004 data are the measurements for the fee scale. The fee scale may not require fees from families below 250% of the federal nonfarm income official poverty line and must require families above 450% of the federal nonfarm income official poverty line to pay 100% of the cost of services. For purposes of evenly distributing the percentage of the cost of services, fees representing 25%, 50% and 75% of the cost of services are apportioned in equal increments on the scale.


A 25% fee is assessed on families with household incomes between 251% through 317% of the poverty line; a fee of 50% is assessed on families with household incomes between 318% to 384% of the poverty line; and a fee of 75% is assessed on families with household incomes between 385% to 450% of the poverty line. See Attachment A.


Providers are required to use the department’s “determination of fees” worksheet for each household in calculating the applicable fee. Household Income is entered as item #1 on the “determination of fees” worksheet. See Attachment B.
6.
Deductions from Adjusted Gross Income.

Adjusted gross income, representing household income, may be adjusted by taking into account the number of children with special needs who are receiving services from the department. For each child in the household receiving services from the department, excepting the first such child, an amount equal to the federal IRS annual deduction for a dependent child may be subtracted from the adjusted gross income figure. An additional deduction may be made for allowable health care expenses as defined by IRS rule for which the applicant has not received other reimbursement. If the total of unreimbursed health care expenditures paid in the tax year (or, alternatively, paid in the twelve-month time span used for the alternative calculation) exceeds 7.5% of the adjusted gross income figure, the amount of the costs in excess of 7.5% of adjusted gross income shall be deducted on the “determination of fees” worksheet.

7.
Acknowledgement of Accuracy of Information.


To complete the “determination of fees” worksheet, each adult in the household with legal responsibility for the dependent child shall acknowledge in writing that the information provided by him/her to the service provider is complete and accurate to the best of his/her knowledge by signing the worksheet. The worksheet shall contain adequate notification to the reader that failure to provide complete and accurate information for the completion of the worksheet may be punishable as a crime. The provider shall retain the original of this form in the applicant’s file for documentation that a fee will or will not be assessed and for purposes of financial audit.

8.
Payment of Fees.


Service providers may require payment of fees at the time services are provided or at a reasonable period of time following the delivery of services. Service providers may suspend services for nonpayment of fees and may retain all fees collected.

9.
Reporting of Fees.


Service providers shall provide to the department an accounting of all fees charged under this rule, administrative expenses incurred in billing and collecting such fees, and the amount of fees retained. This information will be reported on the provider’s quarterly financial report to the department. The department will adjust reimbursement to providers by the amount of fees collected and an administrative allowance.

Effective date:


September 1, 2004 - Filing 2004-364

ATTACHMENT A

DHHS Children’s Services - Sliding Fee Schedule as Mandated by PL 673,  34-B M.R.S.A. §1208 sub-§ 8

Applicable to services funded through BDS state grant funds for Respite, Outpatient,

Case Management and Home-Based Family Services

Federal
Fee as %
Household Income Range according to Family Size
Poverty
of Cost

Level
of Service
2
3
4
5
6
7
8
9


0
0
0
0
0
0
0
0

0-249%
No Fee
to
to
to
to
to
to
to
to



$31,105
$39,023
$46,941
$54,859
$62,777
$70,696
$78,614
$86,532



$31,106
$39,204
$46,942
$54,860
$62,778
$70,697
$78,615
$86,533

250-317%
25%
to
to
to
to
to
to
to
to



$39,600
$49,680
$59,760
$69,841
$79,922
$90,003
$100,083
$110,164



$39,601
$49,681
$59,761
$69,842
$79,923
$90,004
$100,084
$110,165

318-384%
50%
to
to
to
to
to
to
to
to



$47,969
$60,180
$72,391
$84,603
$96,814
$109,252
$121,236
$133,448



$47,970
$60,181
$72,392
$84,604
$96,815
$109,253
$121,237
$133,449

385-450%
75%
to
to
to
to
to
to
to
to



$56,214
$70,524
$84,834
$99,144
$113,454
$127,764
$142,074
$156,384

451%+
100%
$56,215+
$70,525+
$84,835+
$99,145+
$113,455+
$127,765+
$142,075+
$156,385+

Developed in collaboration with the Bureau of Family Independence calculated from Federal Poverty Levels effective February 2004
(5/20/04)

