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5.01
INTRODUCTION
The Health Insurance Purchase Option (HIPO) is available to children under the age of 19 who lose their MaineCare or CubCare eligibility because the family income at the time of reapplication exceeds the income limits for those programs in effect at the time of the review.  The amount of the monthly premium is determined annually by the Office of MaineCare Services.The Office of Integrated Access and Support bills and collects the monthly premiums from clients who agree to participate in this option.
5.02
DEFINITIONS
Unless otherwise indicated, the following terms shall have the following meanings:

5.02-1
Office of MaineCare Services (OMS) and the Office of Integrated Access and Support (OIAS) within the Department of Health and Human Services are responsible for establishing rules regarding the Health Insurance Purchase Option.


5.02-2
COBRA is the Consolidated Omnibus Budget Reconciliation Act of 1986 that provides for continuation of group health coverage for certain individuals whose coverage would otherwise be terminated. 


5.02-3
Covered Services are services set forth in Chapter II of the MaineCare Benefits Manual.


5.02-4
Cub Care provides medical assistance to eligible individuals as established by Title XXI of the Social Security Act; Public Law 1997, Chapter 777; and was amended at P.L 1999, Chapter 401, Part QQ.
5.02-5
Department is the Maine Department of Health and Human Services.


5.02-6
Health Insurance Purchase Option (HIPO) allows MaineCare and Cub Care enrollees who lose eligibility due to changes in income to purchase coverage.


5.02-7
MaineCare Benefits Manual is the MaineCare Services manual that establishes policies regarding covered services and service delivery systems.


5.02-8
Medicaid (MaineCare) provides medical assistance to eligible individuals as established by Title XIX of the Social Security Act.


5.02-9
Premium is a fee which is required to be paid in order to be eligible for the Health Insurance Purchase Option.


5.03
BENEFIT DELIVERY SYSTEM

HIPO uses the same benefit delivery system and the same rules for enrollment in either fee-for-service or managed care as Medicaid and Cub Care.

5.04
COVERED SERVICES

The services described in Chapter II of the MaineCare Benefits Manual are HIPO covered services when provided in accordance with the policies set forth in Chapter II. Any new MaineCare service(s) automatically shall be incorporated as a HIPO covered service on the date the MaineCare policy becomes effective.


Co-payments and deductibles may not be charged for covered services provided under HIPO.


Payment may be made by the Department only for HIPO covered services provided to individuals who are eligible for those services on the date the services are actually provided.


5.05
DETERMINATION OF PREMIUM AMOUNT

MaineCare Services is responsible for computing the premium for the purchase of coverage under the Health Insurance Purchase Option. The amount of the premium will be determined annually. The premium will be the total of:

A.
The MaineCare and Cub Care enrollee per month cost for services, based on the average annual cost for the two fiscal years prior to the year for which MaineCare Services is calculating the premium; and

B.
Two percent of the per child per month administrative costs for the MaineCare and Cub Care programs.
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